
     

  

Prudential Stages is an umbrella marketing name for Pruco Securities LLC, (sometimes referred to as “Pruco”) doing business as Prudential Financial Planning Services, pursuant to a separate agreement. Investment advisory
products and services are made available through Pruco, a registered investment adviser.

Assurance IQ, LLC a wholly-owned subsidiary of Prudential Financial, Inc. ("Prudential") matches buyers with products such as life and health insurance and auto insurance, enabling them to make purchases online or through
an agent. Neither Prudential Financial, Inc. nor Assurance IQ issues, underwrites, or administers health plans or health insurance policies.

Annuities and Life Insurance are issued by Prudential Financial companies; The Prudential Insurance Company of America (“PICA”) or Pruco Life Insurance Company (“PLAZ”) (in New York, by Pruco Life Insurance Company of
New Jersey (“PLNJ”)), all located in Newark, NJ (main office), or an unaffiliated third-party issuer: Fortitude Life Insurance & Annuity Company (“FLIAC”), located in Jersey City, NJ. Fortitude Re has retained PICA as an unaffiliated
Third-Party Administrator. Variable Annuities and Variable Life Insurance are distributed by Prudential Annuities Distributors, Inc. (“PAD”), Shelton, CT (main office). Each company (PICA, PLAZ, PLNJ, FLIAC, PAD) is solely
responsible for its own financial condition and contractual obligations.

Fortitude Re is the marketing name for FGH Parent, L.P. and its subsidiaries, including FLIAC. Each subsidiary is responsible for its own financial condition and contractual obligations.

FLIAC is not licensed to do business in New York, effective December 31, 2015, which had no impact on existing annuity contracts sold through FLIAC.

Fortitude Re and the Fortitude Re logo are service marks of Fortitude Group Holdings, LLC and its affiliates. Other proprietary Fortitude Re marks may be designated as such through the use of the SM or ® symbols.

Group Insurance coverages are issued by The Prudential Insurance Company of America, a Prudential Financial company, Newark, NJ

Some of the products and services discussed on the Stages site are in development and may not be currently available.

For additional important information about the products, services and companies that make them available, please click 

Financial advisors who are available through the Stages channel currently offer a more limited range of products and services as compared to the range of products and services offered through other Prudential distribution
channels. These advisors currently offer only insurance products issued by PICA and its affiliates (“Prudential companies”). It is generally more profitable to Prudential if you purchase insurance products that are issued by a
Prudential company than a non-Prudential company.

Comprehensive financial planning offered through the Stages channel is more limited in scope than comprehensive financial planning offered through the Prudential Advisors distribution channel.

Financial advisors through the Stages channel offer a no cost consultation and provide an overview of your financial life with proposed solutions for you to consider. You will not receive a written financial plan or investment
recommendations as part of the no cost consultation.

This web page is being provided for informational or educational purposes only and does not take into account the investment objectives or financial situation of any client or prospective clients. The information is not intended
as investment advice and is not a recommendation about managing or investing your retirement savings. Prudential and its affiliates are not liable for use of the Stages platform. Clients seeking information regarding their
particular investment needs should contact a financial professional. Prudential Financial, its affiliates, and their financial professionals do not render tax or legal advice. Please consult with your tax and legal advisors regarding
your personal circumstances. In providing this information, neither Prudential nor any of its affiliates or financial professionals is acting as your ERISA fiduciary.

This website is for   only and may not be approved in all states. Information contained on this site does not and is not intended to constitute an advertisement, solicitation, or offer for sale in any jurisdiction outside
the United States, where such use would be prohibited or otherwise regulated.

Securities and Insurance Products:

Certain securities products and services are offered through Pruco Securities, LLC and Prudential Investment Management Services, LLC, both members  and located in Newark, NJ, or Prudential Annuities
Distributors, Inc., located in Shelton, CT. See   for Prudential Investment Management Services, LLC.

Investing in securities involves risk, and there is always the potential of losing money. Asset allocation and rebalancing do not ensure a profit or guarantee against loss.

You should consider the features of the contract and/or the underlying portfolios’ investment objectives, policies, management, risks, charges and expenses carefully before investing. This and other
important information are contained in the prospectus. Please read the prospectus carefully before investing or sending money.

Not Insured by FDIC or any Federal Government Agency | May Lose Value | Not a Deposit of or Guaranteed by the Bank or any Bank Affiliate.

All references to income certainty and guarantees, including optional benefits, are backed by the claims-paying ability of the issuing company and do not apply to the underlying investment options.

"Prudential Advisors" is a brand name of The Prudential Insurance Company of America and its subsidiaries.

Prudential Financial, Inc. of the United States is not affiliated in any manner with Prudential plc, an international group incorporated in the United Kingdom or the Prudential Assurance Company, a subsidiary of M&G plc, a
company incorporated in the United Kingdom.

By using this website, you agree that you have read and agree to our  .
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© 2023 Prudential Financial, Inc. and its related entities, Prudential, the Prudential logo, the Rock symbol, Prudential LINK and LINK by Prudential are service marks of Prudential
Financial and its related entities, registered in many jurisdictions worldwide.

 

What is a Roth IRA?

A Roth IRA (individual retirement account) allows you to save for retirement while minimizing your future taxes. While
you’ll have to pay income taxes now on money you put into a Roth IRA, the money you deposit will grow tax-free. After
age 59½, any money you withdraw won’t be taxed—as long as you’ve had the account for at least five tax years.

After-tax contributions and the ability to make tax-free withdrawals  ;
with traditional accounts, qualified contributions are tax deductible but distributions aren’t. As a result, Roth IRAs are
often a great resource for young savers or anyone who thinks their tax bracket will be higher in retirement.

Even if you’re not sure whether your tax bracket will increase, you still might want to open a Roth IRA if you qualify
based on your income. Unlike most retirement accounts, Roth IRAs don’t require minimum withdrawals during
retirement. This can be helpful if you’re hoping to minimize taxes once you’re no longer working.

Roth IRAs offer flexibility before retirement, too. You can withdraw your contributions from your account at any time
without paying income tax or a penalty. However, if you’re under age 59½, you’ll have to pay taxes on the account’s
growth—and unless you use the money for  , such as medical bills or college tuition, you'll face a tax
penalty as well.

Connect with a financial professional

Get complimentary financial guidance that’s focused on your goals and
how to reachthem.

 

How do Roth IRAs work?

Roth IRAs are subject to certain income limits. For instance, if you are married filing jointly or you’re a qualified widow
and your modified adjusted gross income is less than $218,000, you can contribute the maximum for 2023. If you’re
single and you make less than $138,000, you can also contribute the maximum.

As long as you meet these income limits, you can contribute to a Roth IRA. And if you have one, you can contribute to a
workplace retirement account, like a   at the same time. You can open a Roth IRA via most
brokerages, online, or in person.

Once you’ve made an initial deposit, you’ll need to choose investments. If you’re saving for retirement, it’s wise to buy a
well-diversified mix of stocks and bonds that reflects your time until retirement and risk tolerance. You can also invest
your money in a target-date fund, which automatically adjusts its stock and bond holdings to grow more conservative
over time. (Just make sure the fund’s strategy doesn’t overlap with retirement investments you may already have
elsewhere.) If you’re not sure where to invest, a financial professional can help you.

Roth IRA contributions and limits

In 2023, you can contribute up to $6,500 to a Roth IRA (or $7,500 if you’ll be at least age 50 by year end. Beginning in
2025, a 25-year-old who opens a Roth IRA and maxes out their contributions this year and every year going forward
would have more than $1 million in their account by the time they’re 66 years old.

Starting in 2025, the SECURE 2.0 Act of 2022 will create an opportunity for you to sock away an extra $10,000 or 50%
more than the regular catch-up limit (whichever is higher) if you’re between ages 60 and 63.

Even so, if you’re single and earn $138,000 or more, the amount you can contribute is reduced; if you make $153,000
or more, you’re ineligible to make a contribution to a Roth IRA entirely. For married couples filing jointly, the reduced
contribution takes effect if their combined income ranges from $218,000 to $228,000. If you’re self-employed, you may
still qualify to contribute to a simplified employee pension plan (SEP IRA) even if your income exceeds these limits.

You can make contributions to your Roth IRA all at once or through multiple deposits over the course of the year. If you
opt for the latter route, set up automatic contributions to ensure you’re putting money into the account on a regular
basis. Keep in mind that contributions made through next year’s tax deadline count toward this year’s contribution.

 

 

This article originally appeared on Nov. 4, 2019. It has been updated to reflect recent data and legislation.

 

Written by Beth Braverman

Beth Braverman is a freelance writer covering personal finance, parenting, and careers. Her work has appeared in
dozens of publications, including Consumer Reports, CNBC.com, and CNNMoney.com.
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Save. Invest. Protect. Subscribe.
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What is a Roth IRA, and how does it work?
4 min read • May 16, 2023 • Beth Braverman

Key takeaways

1 A Roth IRA is a type of tax-advantaged retirement savings account.

2 You contribute after-tax dollars to a Roth, but the money grows tax-free—and so are qualified
withdrawals in retirement.

3 Roth IRAs give retirees flexibility with income and tax planning.

differentiates Roth IRAs from traditional IRAs

qualified expenses

Schedule an appointment

401(k) and a Roth IRA

What you can do next

If you think a tax-free retirement account is right for you, contact a financial
professional to help you open a Roth IRA. Consider your goals when making
investment choices, and set up direct deposit to make it easier to save.

Please consult your tax and legal advisors regarding your particular
circumstances, retirement goals, and more.

 

Talk to an advisor.

Start reaching your goals with a
complimentary financial consultation

Prudential Stages for Retirement
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