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Between birthday parties and baseball games, it’s easy to see how tax
season can sneak up on parents.
If you’ve been putting oﬀ your taxes, you’re in good company.
Compared to this time of year in , more than . million fewer
taxpayers have ﬁled their taxes so far, according to the IRS.

But it’s important to get started, stat. If nothing else, you might notice
that the process is a bit diﬀerent than in years past.
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The Tax Cuts and Jobs Act, new tax laws for , was passed by
Sign In
Congress at the end of . These represented the most signiﬁcant
changes to tax law in decades. The new rules went into eﬀect for the
tax year , which means that  is the ﬁrst tax-ﬁling season in
which you’ll see the changes.
However, one study found that more than half of Americans are
unfamiliar with some of the biggest changes.
Here’s a rundown of what parents can expect when ﬁling taxes this
year.

For Tax Season , You’ll Probably
Pay Fewer Taxes in Total…



There are still seven income tax brackets under the new tax laws for
, but the income level at which a taxpayer gets bumped into the
next bracket has mostly gone up.
Plus, the top tax rate has come down to % from .%. The result: A
lower total tax burden for eight in  taxpayers, according to analysis
by the Tax Policy Center. The average taxpayer should owe $, less
to the federal government this year compared to last.
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The analysis found that % of taxpayers would pay higher taxes, and
Sign In
the remaining % would see no signiﬁcant change.

... But You May Not See a Bigger
Refund
Even if you’re paying less in taxes this year, your withholdings at work
may not reﬂect all of the tax changes. Depending on the allowances
and withholding elections you’ve claimed on your W- at work, you
could ﬁnd yourself getting a smaller refund this year—or even owing
Uncle Sam because enough money wasn’t taken out of your paycheck
for taxes each month.
“Many people were getting more money throughout the year, but they
didn’t notice the few extra bucks in their paycheck,” says Eve Davis, a
Portland, Oregon-based enrolled agent. “But they notice it in the
smaller refund.”


While the average refund is down just slightly this year, % of
taxpayers are still getting a refund for an average of more than $,.
If you do end up owing money this year, there’s still time to help
ensure that it doesn’t happen again next year (and to budget for it in
the future so you aren’t taken unawares). Use this calculator to ﬁgure
out how much you should be withholding from your paycheck, and
update your W- at work to reﬂect the correct amount.
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Self-employed taxpayers can also increase the amount that they pay in
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quarterly estimated taxes each month to help avoid owing money next
April.

New Tax Laws for  Say You’ll No
Longer Get Dependent Exemptions...
While the tax law has some beneﬁts for parents, it also eliminated
incredibly valuable tax exemptions for dependents.
Under the previous law, you could claim a $, tax exemption for
yourself, one for your spouse and one for each of your dependent
children. The new tax law did away entirely with these exemptions,

which acted as deductions on your tax return.

... But You Might Get a Child Tax
Credit
Despite the dependent exemptions going away, more parents now
have access to the Child Tax Credit under the new law, thanks to
higher income limits. The credit has also doubled in value to up to
$, per qualifying child age  or younger.
https://meetfabric.com/blog/tax-season-2019-for-parents
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“Tax credits are worth more than deductions, since they’re a dollar-forSign In
dollar reduction in the amount of tax that you owe,” says Lisa GreeneLewis, a CPA with TurboTax. Up to $, of the tax credit is
refundable, per child, which means that even taxpayers who don’t owe
taxes could get a refund.
The credit begins to phase out at a taxable income of $, for
individuals and $, for married couples ﬁling jointly. Those are
up from $, and $,, respectively, in .

You Might Also Get a Credit for
Other Dependents
You may also be able to get a tax beneﬁt for dependents in your home
who don’t qualify for the child tax credit. That might include children
age  and older (who previously qualiﬁed for an exemption), as well as
other relatives you support.
Non-relatives might qualify as well, if they live with you, rely on you
ﬁnancially and have a gross income of less than $,.



Under the new law, you might receive a credit of up to $ per
dependent of this sort.
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It May No Longer Make Sense to
Sign In
Itemize
The standard deduction nearly doubled under the new tax law, up
from $, to $, for married couples ﬁling jointly. It went from
$, to $, for individuals. So, in the past you might’ve given
enough to charity to exceed that standard amount—but now you
might not cross the threshold.
“The single biggest change that’s aﬀecting most taxpayers is the
increase in the standard deduction,” says Jeﬀ Warnkin, a certiﬁed
ﬁnancial planner and CPA with JL Smith Group in Avon, Ohio.
Those higher deductions mean that it will make sense for about %
of taxpayers to take the standardized deduction, rather than itemize
their taxes. That’s up from % last year, according to TurboTax.
Many states haven’t raised their standard deduction levels, though, so

you may still have to keep track of potential deductions for your state
taxes.

Some Homeowners Will See Lower
Tax Breaks
Families who do itemize may see some big changes on deductions
related to homeownership.
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People who purchased their homes in  can write oﬀ mortgage
Sign In
interest on loans up to $,, down from $ million in previous
years. (Taxpayers with existing mortgage can continue to deduct
interest on loans up to $ million.)
Interest on home equity loans remains deductible, but only if you use
your HELOC to buy, build or improve your home. So, you can deduct
the interest on the HELOC you used to build a nursery, but not if you
used the funds for your babymoon.

There Are Limits on State and Local
Tax Deductions
There’s also a new $, cap on the amount of state and local taxes
that taxpayers can write oﬀ on their federal taxes. This will have the
largest impact on people who own property in areas with high local
and state taxes, such as New York City.
In the end, a lot has changed about tax season in  (well, April
, that is, when you’re ﬁling your  taxes). But one thing
remains constant: Nothing good comes from procrastinating on
getting those taxes done.
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Fabric exists to help young families master their money. Our articles
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abide by strict editorial standards.

Tax season is a great excuse to get organized. Connect your accounts
so your partner knows where to ﬁnd everything, just in case.
This article is designed to provide general information on the subjects covered and the views
represented herein belong to the author and are not intended to be used in the making of
any ﬁnancial decisions. If you do have questions regarding your speciﬁc situation, you should
consult with a tax professional.
Fabric Insurance Agency, LLC oﬀers a mobile experience for people on-the-go who want an
easy and fast way to purchase life insurance.
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Hi, we're Fabric!
Life insurance wizards by day, parents by night.
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©  Fabric Insurance Agency, LLC

Fabric Instant is an Accidental Death Insurance Policy (Form VL-ADH with state variations where applicable) and Fabric Premium is a
Term Life Insurance Policy (Form ICC-VLT and CMP  with state variations where applicable). Policies are issued by Vantis Life
Insurance Company. (Vantis Life), Windsor, CT (all states except NY), and by Vantis Life Insurance Company of New York, Brewster, NY
(NY only). Coverage may not be available in all states. Issuance of coverage for Fabric Premium is subject to underwriting review and
approval. Please see a copy of the policy for the full terms, conditions and exclusions. Policy obligations are the sole responsibility of
Vantis Life.

Fabric Insurance Agency, LLC (FIA) is an insurance agency licensed to sell life, accident, and health insurance products. FIA will receive
compensation from Vantis Life for such sales. The NAIC Company Code for Vantis Life is . See the Terms of Use for additional
information regarding FIA.
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